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Calculating the amount of the ANPCC
original (now overpaid)
unauthorised payments charge

Repayment interest is due in respect of the overpaid tax on the
original unauthorised payments for the period:

 starting with the later of the tax payment due date (31 January 2025) and the
date on which the tax was paid to HMRC (in this example 5 January 2025).

* ending with the date on which the top-up lump sum is paid to the member
(31 March 2025)”

Appendix B — offsetting process for the unauthorised
payments charge - GOV.UK



https://www.gov.uk/government/publications/public-service-pensions-remedy-newsletter-september-2024/5f1e138d-e1d3-467e-a7bf-e63fe29827e3#reporting-and-assessing-offset-unauthorised-payments-charges-and-scheme-sanction-charges
https://www.gov.uk/government/publications/public-service-pensions-remedy-newsletter-september-2024/5f1e138d-e1d3-467e-a7bf-e63fe29827e3#reporting-and-assessing-offset-unauthorised-payments-charges-and-scheme-sanction-charges
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When was the tax paid?

“To ensure that pension administrators are able to use the
offsetting guidance for members, confirmation that the

1 _ original unauthorised payment tax charge has been made to
B u I I etl N 13 d ate d 14 HMRC along with details of the date of payment will need to
be made available. Scheme managers will need to collate this

N OVG m b e I’ 2 O 24 information, and an unauthorised payment details

spreadsheet has been provided with this bulletinto enable
this to be provided to the pension administrator.”

P NOreplies to date


https://khub.net/documents/portlet_file_entry/15790300/Unauthorised+payment+details.xlsx/6b45a59c-9cf5-5f9b-5887-8a58e131f6fe?download=true
https://khub.net/documents/portlet_file_entry/15790300/Unauthorised+payment+details.xlsx/6b45a59c-9cf5-5f9b-5887-8a58e131f6fe?download=true
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Terminology

‘Scheme administrator’ under S27/0 of the finance act 2004 is the ‘scheme manager’
m under regulation 9 of the Police Pension Regulations 2015 who is the police pension
authority. It is this body who is responsible for reporting the charges to HMRC.

Pension administrator, which can be in house or a third party refers to a body who
administrates the scheme on the scheme managers behalf.


https://gbr01.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.legislation.gov.uk%2Fukpga%2F2004%2F12%2Fsection%2F270&data=05%7C02%7CClair.Alcock%40npcc.police.uk%7C966ea31dba1c4cd139d408dd19fe9eec%7C1333559a439a4a0abdc0a46cd38882d7%7C0%7C0%7C638695303598170079%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=cZLfgd8KA1sc%2BIBBtHWvmpAZBSKyxaytDWpMnq6uk4Y%3D&reserved=0
The%20Police%20Pensions%20Regulations%202015
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Current position

1. Where the UP Charge was paid on time by the scheme manager the interest start date is 31
January.

2. UP Charge paid late - Interest cannot be calculated on the original unauthorised (now
overpaid) tax charge if we don’t know when it was paid

3. If the UP charge has not been paid at all by the scheme manager, the offsetting guidance
cannot be used at all. It is the responsibility of the scheme manager to tell the pension
administrator whether they have paid the charge and whether the pension administrator can use
the offsetting guidance.
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Discussion with HMRC

. Ohgoing discussion with HMRC to discuss alternatives
to not knowing the date.

“Having spent some time, we have not yet been able to identify an
alternative which meets all the parties’ requirements that doesn’t require
schemes to understand and when the UP charge was paid, particularly
where this is after 31 January deadline.”
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What's next
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deadline staging

O January 25 O Oct 25.
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Disclaimer

" The information “C‘onjcained in these slides are the authors
iInterpretation of the current regulations.

Readers should take their own legal advice on the interpretation of any
particular piece of legislation.

No responsibility whatsoever will be assumed by NPCC for any direct
or consequential loss, financial or otherwise, damage or inconvenience,
or any other obligation or liability incurred by readers relying on
information contained in these slides.
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